Solvency, Least Cost Test and the time factor
Decisions related to Realbank were determined in the relevant reporting period by the currently known equity situation, calculations of the NDIF LCT and the deadlines for action required by provisions of law as a minimum or maximum.

The following figure illustrates the effect of factors determining the future of the bank and the decision-making process:
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Explanation to the diagram:

· The horizontal axis represents the relevant period. 
· The vertical axis on the left is the bank’s equity, with a base value of HUF 2 billion based on a minimum equity requirement. 
· The vertical axis on the right indicates the loss of the NDIF as the owner (assuming a sale price of zero), with a reasonable base value of zero, and movement matching the current equity of the bank. 
· ( in the figure indicates the equity (or the equity requirement), while ( the loss the NDIF may incur according to LKT at distinguished times during the decision-making process. 
· The shaded area represents that a forced delay in closure and a possible outflow of deposits with an unfavourable composition in this period could have caused an extra loss reaching HUF 2 billion.
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