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2015 marked the biggest case for NDIF both in terms of the depositors concerned (compensated)
and the amount of paid out compensation. The DRB Bank Group, which legally consists of four
separate banks, ordered mandatory communication tasks as well as proactive customer informa-
tion activities.

Information on compensation
Mandatory announcements

The law sets a requirement for NDIF to provide detailed information on the beginning of the com-
pensation in the two largest daily newspapers of the country. In addition to the two daily papers
(Magyar Nemzet and Népszabadsdg), the NDIF announcements were published in the daily pages
of 13 counties reflecting the regional presence of the branch network of the DRB Bank Group.

Call center

In 2015, our institution received and responded to 13,000 calls (out of which 7100 calls during the
20 working days of compensation).

Media

In addition to the regular information and interviews, we visited local media studios in Kaposvdar
and Pécs as well as the ratio and television stations of Eger and Miskolc at weekends.
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Website

On the website 22,000 users downloaded almost 123,000 pages only in March 2015.
Social media

Following the compensation in 2014 (‘Orgovdny Savings Cooperative Bank and Tisza Savings
Cooperative Bank), self-organised Facebook groups of the depositors concerned were not formed
any longer. NDIF used its own Facebook and Twitter pages to inform the individuals interested on
the compensation.

Consultations with the partner institutions

Depositors need to closely co-operate with the institutions involved in compensation in order to
complete the procedure fast. Consequently, communication consultations were held during the
year with members of staff of the Central Bank of Hungary, the Ministry for National Economy,
Financial Stability and Liquidator Non-profit Ltd., the Integration Organisation of Cooperative Credit
Institutions, OTP Bank, Takarékbank, savings cooperatives involved in the compensation and the
Hungarian Post.

Customer information beyond compensation

Our Compass (available in Hungarian and English), dedicated to provide information for retail cus-
tomers, was supplemented with the changes in the EU Directive on deposit insurance.
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Awareness research and mystery shopping in branches

In the second half of the year, we conducted an awareness research among the population. Owing
to the publicity of the compensation activities of 2014 and 2015, the NDIF as an institution and
deposit insurance scheme as well as a special consumer protection service was in the focus of the
attention of the public more than ever before. Consequently, the general (superfluous) knowledge
of the population has improved in almost all analysed aspects, but in relation to the contents of
deposit insurance, the results were similar to those of the previous research activities.

60% of the respondents (in 2013: 31%) have already heard about deposit insurance available for
bank deposits placed in credit institutions established in Hungary, but 40% still do not know that
deposit insurance exists or that deposits placed in banks are protected up to a limit. (Reminder: in
the research only such people were questioned who had a relationship with banks!)

As a result of the communication on compensation provided in 2014 and 2015, awareness of the
deposit insurance limits increased from 8% at the end of 2013 to 12%, presenting further tasks for
NDIF.

Co-operation and consultation in training, conference attendance

NDIF joined the financial contests of secondary school students, conducted under the name of
PénzSztdr (Money Star) and was also requested to attend the free university camp organised for
secondary school students by the West Hungary University in the summer of 2016.

We held consultations with PhD students of the University of Miskolc, West Hungary University and
Corvinus University who opted for a topic on deposit insurance and also supported international re-
search activities interested in the Hungarian deposit insurance system with further data exchange.

In addition, we were invited to deliver presentations to the finance students of West Hungary Uni-
versity, the students of the “Everyday Finances” course of the Budapest College of Economics and

to the students of Corvinus University, Department of Investments and Corporate Finances.

The executive director of NDIF attended the panel discussion of “Hungary in the Banking Union” of
the annual Roaming Conference of Economists organised by the Hungarian Society of Economics.
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The NDIF’s Scope of activities

Pursuant to Section 217 (1) of the Credit Institutions Act, the main responsibility of NDIF is to com-
pensate depositors or if the Authority has delivered its decision adopted under Subsection (1) of
Section 33 or pursuant to Subsection (5) of Section 17/T of Act CXXXV of 2013on the Integration of
Credit Institutions Set Up as Cooperative Societies and on the Amendment of Regulations Relating
to the Economy, or if liquidation proceedings have been opened, on the first day following the pub-
lication of the court order on liquidation (hereinafter referred to as day of the opening of the com-
pensation procedure) and shall effect all compensation payments to the depositor within twenty
working days.

Pursuant to Section 132 (7) of Act XXXVII of 2014 on the development of the institutional framework
intended to enhance the security of members of the system of financial intermediation, the opera-
tional tasks of the Resolution Fund shall also be per-formed by the staff of NDIF, under the control

of the NDIF executive director.
Board of Directors

The Board of Directors elects a chair and a deputy chair annually from its members. In 2015, the
presidential tasks were performed by Dr. Ldszldé Windisch, Deputy Governor of the CBH responsib-
le for the supervision of financial organisations and consumer protection, while the tasks of the
deputy president were performed by Ddniel Lontai, Chairman of the Board of directors of the Integ-
ration Organisation of Cooperative Credit Institutions.

Members of the Board of Directors of NDIF

Gdbor Orbdn, Secretary of State (Ministry of National Economy)

Dr. Laszlé Windisch, Deputy Governor (Central Bank of Hungary)

Dr. Adédm Balog, Deputy Governor (Central Bank of Hungary)

Dr. Levente Kovdcs, Secretary General (Hungarian Banking Association)

Ddniel Lontai, Chairman of the Board of Directors (Integration Organisation of Cooperative
Credit Institutions)

Antal Varga, Executive Director (National Federation of Hungarian Savings Cooperatives)
Andrds Fekete-Gyér, Managing Director (NDIF)

Control of NDIF

Pursuant to Section 221 of the Credit Institutions Act, financial and accounting control over NDIF is
exercised by the State Audit Office.

The OBA member institutions at the end of the year 2015:

’ -
3 f @ EHiE
30 4 1

81
Savings Bank Home Credit coopera-
cooperative savings tive

funds
The OBA current list of member institutions can be viewed on the website: www.oba.hu
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sqVingS and deposit figures CompOSition At the beginning of 2015, the total savings deposited in credit institutions amounted to HUF 18,216
? billion, HUF 954 billion higher (5.5% increase) than the portfolio recorded one year ago. The insu-

red deposits grew by HUF 192 billion, reflecting a predominant increase in the uninsured portfolio

' within the total savings.

Concerning the distribution of savings by credit institution type, the ratio of deposits placed in
banks and home savings institutions has gone up since the previous years. 93.3% of the total port-
folio was deposited in banks and home savings institutions and 6.7% were placed in the coopera-
tive sector.

The average insured deposit by client was HUF 1,250,000, reflecting an almost 1% decline compa-
red to the figure of the previous year.

Savings deposited in credit institutions*

Table No. 1.
(Data in Billion HUF)
Definition Beginning of Beginning of 2014=100 %
2014 2015
Deposits 15,029 15,900 105.8
Of which: savings 556 437 78.6
deposits
other deposits 14,473 15,463 106.8
Securities 2,07 2,201 106.3
Interest payable 162 15 71.0
TOTAL 17,262 18,216 105.5

*NDIF receives the annual reports of financial institutions in June of the subsequent year, and therefore the table contains
the data of the reports of the previous year (both in Tables 1 and 2).

Breakdown of savings by protection

With a 2.6 percentage point decrease in the ratio of deposits insured by NDIF, 67.8% of the depo-
sits were insured at the beginning of 2015, which was still much lower than the 82.3% peak figure
recorded in 2005.

By 2015, a further shift in proportions could be observed towards the uninsured portfolio. Within the
increase of the securities portfolio, the ratio of NDIF protection dropped by more than 6 percentage
points since the previous year.

The higher share of securities guaranteed by the state was the result of the reclassification of the
bond portfolio of one of the member institutions, which was previously disclosed as not insured but
in fact was guaranteed by the state, into the state guarantee. Disregarding the distorting effect of
the change in the report, it can also be observed that the ratio of portfolio insured by NDIF conti-

< nued to decrease and the uninsured portfolio grew further.
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Breakdown of savings by protection

Table No. 2
(Data in %)

2014 Opening 2015 Opening

. .. Guaran-
Definition
Insured  Guaranteed Not Lns;rgﬁlz teed Not
by NDIF by the state insured Y by the insured
state
Deposits 761 0.3 23.6 74.0 0.3 257
Of which: savings de- 92.0 4.2 3.8 1.5 47 3.8
posits
other deposits 75.5 01 24.4 73.5 0.2 26.3
Securities 301 0.3 69.6 241 17,7* 58.2
Interest payable 581 0.7 41.2 48.0 1.8 50.2
TOTAL 70.4 0.3 29.3 67.8 24 29.8

* The bond portfolio of Eximbank, guaranteed by the state, was previously reported as non-insured portfolio.

Compensation obligation of NDIF

The fee base of NDIF, i.e., the insured savings portfolio, grew by HUF 192 billion, i.e., was lower
than the total, HUF 954 billion increase in the savings portfolio illustrated above (Table 1). Within
that, the NDIF compensation obligation fell by HUF 47 billion to HUF 8,135 billion by 2015.
Including also the state guarantees, the effective compensation and guarantee obligation applied
to 47.5% of the savings kept in credit institutions, which figure is 0.2 percentage point lower than
the ratio in the previous year.

OBA Annual Report 2015

Compensation and guarantee obligation relating to savings kept in credit

institutions

Definition

Total savings
breakdown
by types of protection

Ratio of the effective com-
pensation and state gua-
rantee obligations within
the insured and guarante-
ed portfolio at NDIF

Ratio of compensation and
guarantee obligation within
the total savings portfolio
of the NDIF member institu-
tions

At the
be-gin-
ning of
the in-
sur-ance
year
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015

Insured by

NDIF

82.3
80.7
76.8
73.9
69.0
71.9
73.3
74.2
73.6
70.4
67.8
1.5
0.9
0.7
0.5
0.4
0.4
0.4
0.3
0.3
2.8
17.8
22.3
25.4
30.5
27.7
26.2
25.4
26.1
29.3
29.8
100.0
100.0

Not insured
Guaran-te- or gua-
ed by the ran-teed

state portfolio
2.1 15,6
1,5 17,8
0,9 22,3
0,7 25,4
0,5 30,5
0,4 27,7
0,4 26,2
0,4 25,4
0,3 26,1
0,3 29,3
21 29,8
100,0 0]
100,0 0]
100,0 0]
100,0 0]
100,0 0]
100,0 0]
100,0 0]
100,0 0]
100,0 0]
15.6 0]
100,0 0]
2,8 0]
2,1 0]
1,5 0]
0,9 0]
0,7 0]
0,4 0]
0,4 0]
0,4 0]
100.0 0]
0,3 0]
2,8 0]

Table No. 3
(Data in %)

Total
(%)

100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0
100.0

48.7
46.0
401
38.5
43.8
45.0
51.5
52.4
50.7
47.7
47.5
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The NDIF’s premium revenues
and coverage ratio

The sources of NDIF revenues (Section 232 of the Credit Institutions Act) include the single joining
fee, the regular and extraordinary payments made by the member insti-tutions, the return on the in-
vestments of the Fund, and the ratio recovered from the receivables transferred to the Fund. These
sources of funding may be supplemented by loans taken by the Fund.

a) Admission fee

All credit institutions that are licensed to collect deposits shall pay a single joining fee to the Fund
when they become a member institution. The joining fee equals 0.5 per cent of the subscribed cao-
pital of the member institution. In 2015 there was no joining member.

b) Annual premium payment

The annual fee cannot be higher than 0.3 per cent of part of the deposit portfolio insured by the
Fund and eligible for compensation, kept by the member institution on 31 December of the previous
year [Section 234 (2) of the Credit Institutions Act]. The Fund never applied the statutory limit over
the last few years.

The Board of Directors set the rate to be applied for the calculation of the annual fee payable by
the member institutions for 2015 at 0.14 per cent of the fee base. According to the modifications of
the Credit Institutions Act effective from 3 July 2015, the fee is based on the insured savings portfo-
lio until 3 July 2015 and on the compensation obligation subsequently.

The table below illustrates, with a sectoral breakdown, the correlation of the payable fee and the
specific theoretical compensation obligation within the banking sector (specific fee).

Specific fee for 2015*

Table No. 4
(Data in Million HUF)

Fee payable in Fee payable in Fee for HUF 1,000 theoretical

2014 2015 compensation obligation

Credit institution
2014. 2015.

Bank 10,455 12,052 1.60 1.85
Savings Cooperative 1,236 1,585 1.06 1.44
Home savings institu- 454 703 1.00 1.40
tion
Credit cooperative 16 10 112 1.45
Grand total 12,161 14,350 1.49 1.76

*The data do not contain any differences resulting from the preferential and increased fees. In 2015, no preferential fee
was paid.

Owing to the favourable returns on the government securities market, the market value of securiti-

es reached HUF 9 billion on the turn of 2014/2015. Following the compensation of four institutions
during the year, at the end of 2015, the market value of the securities portfolio was HUF 18 billion.
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Infographic to illustrate revenue payment
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Coverage ratio

The internationally accepted indicator of the asset position, i.e., funding of the deposit insurance
institutions, is the funding ratio, which compares the liquid assets of the Fund to the theoretical
compensation obligation of the Fund at the member institutions at a particular time.

If credit institutions go bankrupt, the funds available for the compensation of depositors originate
primarily from two sources of revenue: the deposit insurance fees paid by the member institutions

in the current year and the proceeds from the return of the investment of the accumulated fees into

government securities.

Coverage ratio between 2010 and 2015

Table No. 5
(Data in Million HUF)

Definition Beginning Beginning Beginning Beginning Beginning Beginning
of 2010 of 201 of 2012 of 2013 of 2014 of2015

NDIF compensation

obligation 7,590 8,506 9,067 8,753 8,182 8,135
NDIF assets * 83 88 86.9 76.6 99 9
Coverage ratio %** 11 1.03 0.96 0.88 1.2 01
Average fee rate (%o) 0.2 0.6 0.6 0.6 1.0 14

*Book value of the assets of ND[JF at the end of the previous year (opening figure of the current year) - kept in securities.

*Compared to the currently effective compensation obligation.

NDIF compensation obligation and coverage ratio

10000 14
9000
1,2
8000
7000 1
6000 0.8
5000
4000 0,6
3000 0.4
2000
0,2
1000
0 0
2010, 2011, 2012, 2013, 2014, 2015,
mmm MDIF reimbursement obligation === Coverage ratio (%, right axis)
flaft awlch
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Balance sheet

Intangible assets

The purchase cost of intangible assets is accounted with allocations to the years of the expected
useful life of the asset indicated below: More specifically:

- the write off period of the purchase cost of rights and titles is 6 years

- while the write off period of intellectual property was defined as 3 years.

Contrary to the above, the Fund is likely to use the software completed for the com-pensation pay-
ment system for 2014 for 10 years, i.e., the product will be written off in 10 years.

A considerable part of the intangible assets consists of software purchased by or developed for the
Fund. The purchase cost of these assets entered into the books is the purchase value. Individual
valuation is applied to each asset. For software products, the company does not estimate any resi-
dual value and accounts depreciation with the straight-line method, based on the gross value, on a
pro rata basis, from the date of capitalisation of the asset.

The Fund accounts intangible assets of low value in one lump sum as an immediate expense, while
for intellectual property 33% depreciation rate is applied.

In 2015, one large procurement was made:

- development of ERA NDIF form - HUF 901,000.

Variation in the portfolio of intangible assets in the current year:

Table No. 6
(Data in Thousand HUF)

Definition Gross value Depreciation

01.01.2015 opening 170,751 125,515

Increments in the current year (ca- 1,029
pitalisation)

Sale in the current year
Scrapping in the current year 0
Depreciation in the current year 8,383

31.12.2015 closing 171,780 133,898

OBA Annual Report 2015
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Tangible fixed assets

Composition of tangible fixed assets

Definition 3112.2014
Real property and related

rights and titles 1002
- land, land formation 3
- building, building part 999
Equipment, fixtures, vehicles 5,366
- tthnlcol administration 2.465
equipment

- vehicle 0
- IT equipment 1,241
- furniture 1,660
- other 0
Capital investment 0
Total: 6,368

OBA Annual Report 2015

Audit and

impact

0

0

3112.2015

1144

1141

6,659

1,744

3,516

1,399

16,799
24,602

Table No. 7

(Data in Thousand HUF)

o

142

142

1,293

-721

2,275

-261

16,799
18,234

%
14,17
100,00
14,21

1240

70,74
0,00
283,32

84,29
0,00
0,00

386.34

Key changes in the portfolio:

Definition opening increase
GROSS VALUE 52,840 4131
Real properties and related
rights and titles 6.042 234
Equipment, fixtures, vehicles 46798 3.897
Assets in construction 0
DEPRECIATION 46,472 2,697
Real properties and related

4 2
rights and titles 2,040 o
Equipment, fixtures, vehicles 41,432 2,605
NET VALUE 6,368 22,365
Real properties and related
rights and titles 1002 142
Equipment, fixtures, vehicles 5,366 1292
Assets in construction o 20,931

There were no assets in construction at the beginning of 2015.

decrease

1,926

1,926

1,926

1,926

4132

0]

4132

Table No. 8

(Data in Thousand HUF )

restate-
ment +-

0]

closing
55,045

6,276

48,769

0]
47,243

5,132

42,1
24,601

1144

6,658

16,799

The HUF 16,799,000 worth assets included in the closing balance of assets in construction will be
capitalised simultaneously with the commissioning of the asset,

«  HUF 4,936,000 was accounted for the development of part of the new payment system

(KIR3.0),

- HUF 11,863,000 was accounted for the server virtualisation equipment.

Among the deprecation of assets, only the scheduled depreciation was accounted.

Tangible fixed assets - indicators:

Definition 201412.31
Share of tangible fixed assets

e . 12,34
within the invested assets
Share of tangible fixed assets

o 0,01
within the total assets
Degree of wear and tear: 86,1

Financial investments

The company does not have any financial investments.

2015.12.31

39,37

0,02

55,31

Table No. 9
(Data in %)
Change

27,03

0,01

-30,79

OBA Annual Report 2015
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Inventories

The inventories of the Fund include 5,000 NDIF Deposit Insurance Cards (HUF 495,000) and one
holiday right (HUF 100,000).

Receivables

The Fund records fee receivables from member institutions (the value of which was zero on the cut-
off date), receivables assigned to the Fund, receivables from credit insti-tutions and other receivab-
les among its receivables. The Fund values the receivables on individual basis and impairment is
recognised according to the individual valuation.

The deposit insurance expenses, shown as creditor claims, represent the largest amount within the
NDIF receivables.

The Fund would consider justified to recognise a higher impairment on the amounts of receivab-
les resulting from the costs of compensation payment assigned to member in-stitutions subject to
winding up and liquidation, the degree of which may reach 100% considering that according to the
previous experience of compensation, the expenses paid out in relation to compensation classified
in category f) cannot be recovered.

The types of expenses of compensation are specified in the Fund’s compensation policy.

Pursuant to the provisions of Act CCXXXVII. of 2013 on Credit Institutions and Financial Enterprises
(Credit Institutions Act) and Act XLIX. of 1991 on bankruptcy and liquidation procedure (hereinafter
referred to as Bankruptcy Act), the National Deposit Insurance Fund (NDIF) submits its creditor cla-
im against the receiver/liquidator as indicated below.

« Expert fees relating to compensation

+ Bank charges of the administration of payments made in the form of transfers

«  Cost of administration of payments made with NDIF deposit insurance cards

«  Costs of payments made with postal remittance orders

+ Expenses of mandatory and other disclosures required under Section 217 (2) of the Credit
Institutions Act

« Costs of notification of parties eligible for compensation

«  Customer service and telephone expenses, which are accounted according to the call list of
the customer service.

The Fund pays the certified expenses incurred in relation to compensation on the basis of invoices
issued to it and then accounts them as a receivable from the wound up/liquidated credit institu-

tion. These items are not reported in the NDIF profit and loss account but are shown as impairment
recognised on receivables among the expenditures.

Declarations made by receivers and liquidators

The liquidators provide declarations on the recovery of the deposit insurance expenses expressed
as creditor claims. The impairment to be recognised is calculated on the basis of those declarations.

Impairment recognition rates applied to receivables:

Table No. 10
Definition Rate
Under liquidation individual
Under bankruptcy individual
In consultation for an agreement individual

OBA Annual Report 2015

The amount of deposit payments made during compensation is included in the row of receivables
assigned to the Fund in the amount of HUF 251,078,884,000, of which HUF 166,457,710,000 was
recognised as impairment based on the declaration of the liquidators on the expected recovery.
The Fund accounts compensation amounts transferred to agent banks and the Post involved in the
compensation in the same amount as indicated on the bank statement for the same day when the
transfer was made, as receivables from member institutions, irrespective whether or not the injured
party actually collected the transferred amount. NDIF does not record any receivable from credit
institutions during the period between the transfer and receipt, considering that the compensated
depositor can dispose over the transferred amount. Compensation amounts not collected by the
deposi-tors are returned (due to death, change of address, wrong address, etc.). Depositors may
collect the amounts transferred under the title of compensation by the deadline specified in their
agreement concluded with the agent banks. After the deadline specified in the agreements, NDIF
and the agent bank conduct a settlement process and the uncollected deposits are returned.
Pursuant to the agreement concluded with TakarékBank: “If the client does not collect the com-
pensation amount by the last working day of the fourth month calculated from the first month that
follows the start date of the compensation procedure, the Agent shall return the respective funds
into the Principal’s bank account.”

The receivables from credit institutions amounted to HUF 172,951,000, referring to compensation
financed by TakarékBank (paid out on behalf of behalf of TakarékBank). TakarékBank will return
that amount in 2016 pursuant to the settlement made according to the contract between NDIF and
TakarékBank.

OBA Annual Report 2015
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Composition of receivables:

Definition 2014
Receivables from member institutions 51,360,807
= fee receivables from member instituti- 25.462
ons
= |mpc||rn.1en’.c or? fee receivables from 125.462
member institutions
=receivables ossgned in relation to the 147.076.658
payment of deposits
= |m!30|rment on receivables ass!gned in 195733760
relation to the payment of deposits
= auxiliary expenses mcurred in relati- 558,575
on to the payment of deposits
.= |mpc1.|rment on the expenses |ncu.rred 540,667
in relation to the payment of deposits
Other receivables from credit institutions 149,506
= receivables from credit institutions
(Takarékbank) 149,506
= impairment on receivables from credit
institutions
= receivables from the redemption a
guarantee or obligation with recourse
= impairment on receivables from the
redemption of guarantee or obligations
with recourse
Other receivables: 2,613,066
- Receivables from the supply of goods 0
and services
- Interest-free home loans 0
- Advances given 0
- restated tax liability with a debit balan- 6
ce
- other receivables 2,613,060
= receivable from the quwdator in relati- 261731
on to compensation not yet paid
= domestic trade receivables
= replenishment of the stamping machi- 674
ne
= litigated claims 605
= security deposit for the leased garage 50
Total: 54,123,379
OBA Annual Report 2015

The amounts of compensation not yet paid but likely to be paid out and receivables reported to
the liquidator were restated into the other receivables in the amount of HUF 2,680,322,000, as
shown by institution in Table 17/b.

Audit
im-
pact

0]

o

(o)

2015

84,637,879

25,462

-25,462

251,078,884

-166,457,710

942,180

-925,476
172,951

172,951

0

2,691,643
8,377

0
0

2,350

2,680,916

2,680,322

382

162
50

Table No. 11

(Data in Thousand HUF)
Valtozas
%

33,277,072 64.8%
0, 0.0%
0, 0.0%
104,002,226, 70.7%
-70,723,950 73.9%
383,605 68.7%
-384,809 71.2%
23,445 0.0%
23,445 0.0%
0 0.0%
0O 0.0%
0 0.0%
78,577 3.0%
8,377 0.0%
0O 0.0%
0O 0.0%
2,344 0.0%
67,856 2.6%
68,591 0.0%
0 0.0%
-292 -43.3%
-443  0.0%
0 0.0%
33,379,094 61.7%

87,502,473

Variation in impairment pursuant to the Accounting Act:

Table No 12.
(Data in Thousand HUF)
Accounting Accounting
Act Act
Definition de-
opening increase crea- reversal closing
se
Impairment on fee
receivables from member 25,462 0 0 0 25,462
institutions
Impairment on fee recei-
vables from credit instituti- 96,274,427 87,944,221 0 16,835,462 167,383,186
on liquidators
Total 96,299,889 87,944,221 0O 16,835,462 167,408,648
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Receivables from liquidators by member institution

Definition

Heves and Region
SC deposit

Heves and Region
SC auxiliary expen-
ses

General Transport
Credit Cooperative
deposit

General Transport
Credit Cooperative
auxiliary expenses

"Jégazda” Coopera-
tive Savings Instituti-
on"u. L"

"J6égazda” Cooperati-
ve Savings Institution
auxiliary expenses
llu' L"

Soltvadkert and Re-
gion Savings Coope-
rative "u.L."
Soltvadkert and
rRegion Savings Co-
operative auxiliary
expenses"u.l"

Kérmend and rRegi-
on Savings Coopera-
tive "u.l"

Kérmend and Region
Savings Cooperative
expenses "u.l"
Orgovdny and Regi-
on Savings Coopera-
tive "u.l"

Orgovdny and Regi-
on Savings Coopera-
tive expenses "u.l"

Alba Savings Coope-
rative "u.L"

NDIF com-
pensation
amount

262127

16,690

3,184,701

12117

9,009,885

33,006

33,530,606

99,972

22,958,885

87,585

46,592,892

176,807

7,083,320
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obli-
ga-
tion
with
re-
co-
urse

impai- impai-
Recove-
rment rment ]
opening closing =
11,096 0
0 0
2,706,996 2,404,115 417,533
12,117 12117
6,945,056 6,806,761 2,059,955
32,995 33,006

29,093,057 24,580,328 4,406,995

99,912 99,972
4,578,884 17,862,013
87,505 87,585

27,837,876 21,572,509

174,510 176,807

5,307,695 2,861,661

Table No. 13
(Data in Thousand HUF)

Closin
9 book
book value
value of
of NDIF .
closing
compensa- i
i receivable
tion
262127 262127
0 16,690
363,049 2,767,168
0 12,117
143,168 6,949,930
33,006
4,543,283 29123,611
99,972

5,096,872 22,958,885

0 87,585

25,020,383 46,592,892

0 176,807

4,221,659 7,083,320

All?o Savings Coope- 71.430
rative expenses "u.l."
Széchenyi Credit

. 8,896,983
Cooperative "u.l.

Széchenyi Credit
Cooperative expen-
ses "u.l"

28,674

Széchenyi Kereske-

_ o 13,498,811
delmi Bank "u.l.

Széchenyi Kere-
skedelmi Bank "u.l." 21,239
expenses

Tisza Savings Coo-

o 8,522,544
perative "u.l.

Tisza Savings Coo-
perative "u.l." expen-
ses

39,532

BRB Buda Regiondlis

19,237,224
Bank "u.l."

BRB Buda Regiondlis 75,286
Bank "u.l" expenses

DDB Dél-Dundntali

, 23,200,682
Takarék Bank "u.l."

DDB Dél-Dundntuli
Takarék Bank "u.l"
expenses

89,345

DRB Dél-Dundntuli

T 22,568,602
Regiondlis Bank "u.L."

DRB Dél-Dundntili
Regiondlis Bank "u.L"
expenses

76,290

ERB Eszak-Mo.-i Re-

L o 39,408,446
gionadis Bank "u.l.

ERB Eszak-Mo.-i Re-
giondis Bank "u.L."
expenses

114,194

Total 258,897,874

69,665 71,430
6,280,905 5,907,597
18,513 28,674
10,885,038 8,099,287
13,086 21,239
2,087156 230,636
32,364 39,532
14,427,918
75,286
19,233,365
89,345
16,926,451
76,290
23,645,068
14,194
96274426  167,383/186 6,884,483

0]

2,989,386

5,399,524

6,391,908

4,809,306

3,967,317

5,642,151

15,763,378

(o}

71,430

8,896,983

28,674

13,498,811

21,239

8,522,544

39,532

19,237,224

75,286

23,200,682

89,345

22,568,602

76,290

39,408,446

14,194

84,613,512 252,013,391
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Estimated recovery from paid out compensation

Bank (year of
insolvency)

BRB Buda Regio-
ndlis Bank (2015)

DDB Dél-Dundn-
tuli Takarék Bank
(2015)

DRB Dél-Dundn-
tali Regiondlis
Bank (2015)
ERB Eszak-mo-i
Regiondlis Bank
(2015)

Tisza Savings
Cooperative
(2014)

Széchenyi Ke-
reskedelmi Bank
(2014)

Széchenyi Credit
Cooperative
(2014)

Alba Savings
Cooperative
(2014)

Orgovdny and
Region Savings
Cooperative
(2014)

Kérmend and
Region Savings
Cooperative
(2014)

Soltvadkert and
Region Savings
Cooperative
(2012)

Joégazda Savings
Institution (2011)

General Trans-
port Credit
Cooperative
(2010)

Heves and
Region Savings
Cooperative
(1993)

Total*:

Compesa-
tion
amount
(HUF mil-
lion)

19 237

23 201

22 569

39408

8523

13 499

8 897

7083

46 592

22 959

33 531

9 010

3185

262

257 956

Expected
recove-
ry * (%)
based
on the
declara-
tion of
January
2015

75

15

28

25

40

80

13,15

22,51

15

100

att: 41,4
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Actual
recovery
(collec-
ted amo-
unt) (HUF
million)

4 407

2 060

418

6,885

Estimated
recovery *
(%) based
on the
declaration
of January
2016

10,00

8,620

20-25

12,688

64,531

15,00

7,5-9

14-15

16-17

6,969

1,479

2,060

100

att: 21,7

Recovery
expected
in 2016*
(HUF mil-
lion)

1924

2000

4514

5000

5500

2025

670

1746

9 654

1600

496

186

262

35,576

Table No. 14
(Data in Thousand HUF)
Recovery Recovery
expected expected
in the in the full
period of period
the procee- of proce-
dings* (%) edings*
(HUF
million)
25-30 4 809
171 4 000
25-30 5642
40 15 763
75 6 392
40-45 5400
336 3000
59.6 4246
537 25 000
22.2 5100
15.6 5235
249 2 246
131 418
100 262
atl: 3941 87,513

Impairment on receivables

The impairment was accounted on the basis of the recovery estimated by the liquidators. NDIF
received a declaration on the estimated recovery from the liquidator of each liquidated or wound
up institution. The impairment figures are illustrated in the table in Annex 1. Considering that in De-
cember 2014, 3 institutions and in March 2015 further 4 institutions were wound up and liquidated,
the liquidators do not have all information and therefore, even despite their prudent estimates, the
percentage of recovery according to the actual data of 2016, may be significantly different from the
recovery percentages used for the calculation of recognised impairment at the end of 2015.

Compensation secured by a state guarantee, which is refunded by the Ministry for National Eco-
nomy based on an NDIF notification, are not included in the impairment calculation.

OBA Annual Report 2015
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Deposits secured by a state guarantee and paid out by NDIF between 1993 and 2015

Definition

Heves and Region SC deposit
Heves and Region SC auixiliary expenses

General Transport Credit Cooperative deposit
General Transport Credit Cooperative auxiliary expenses

"Jégazda” Cooperative Savings Institution "u.l."

"Jégazda” Cooperative Savings Institution "u.l" auxiliary
expenses

Soltvadkert and Region Savings Cooperative "u.l."

Soltvadkert and Region Savings Cooperative "u.l" auxiliary
expenses

Kérmend and Region Savings Cooperative "u.l."

Kormend and Region Savings Cooperative "u.l." expenses
Orgovdny and Region Savings Cooperative "u.l"
Orgovdny and Region Savings Cooperative expenses "u.l."
Alba Savings Cooperative "u.l."

Alba Savings Cooperative "u.l." expenses

Széchenyi Credit Cooperative "u.L"

Széchenyi Credit Cooperative expenses "u.l"

Széchenyi Kereskedelmi Bank (loss mitigation) "u.L"

Széchenyi Kereskedelmi Bank (loss mitigation) "u.l" expen-
ses

Tisza Takarékszovetkezet "u.L."

Tisza Takarékszovetkezet "u.l" expenses

BRB Buda Regiondlis Bank "u.L"

BRB Buda Regiondlis Bank "u.l." expenses

DDB Dél-Dundntuli Takarék Bank "u.L."

DDB Dél-Dundntuli Takarék Bank "u.l" expenses
DRB Dél-Dundntuli Regiondlis Bank "u.L."

DRB Dél-Dundntuli Regiondlis Bank "u.l." expenses
ERB Eszak-Mo.-i Regiondis Bank "u.l"

ERB Eszak-Mo.-i Regiondis Bank "u.l" expenses

Total:
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Table 15/a

(Data in Thousand HUF)

Compensation
amount of depo-
sits secured by a
state guarantee

0
0
51,070

87
44,042
88
15,229
202

19,984

56

28,641
373

7,241

513

0]

0
1,508,485

1,908

28,015
185
153,399
663
48,518
394
14,410
17
73,538
343

1,997,501

Amount reim-
bursed by
the state

51,073
87
44,087
88
15,222
202

19,985

56

27573
366

7,222

512

0]

0
1,508,485

1,908

27,995
184
153,471
663
45,157
394
14,625
17
70,017
338

1,989,827

Deposits to be paid out:

Definition

Heves and Region SC "u.l"
deposit

*Rdkéczi Credit Cooperative
llu‘L"

*Redlbank "u.l"

General Transport Credit
Cooperative deposit "u.l"

"Jégazda” Cooperative Sa-
vings Institution "u.L."

Soltvadkert and Region Sa-
vings Cooperative "u.l."

Kérmend and Region Sa-
vings Cooperative "u.L."

Orgovdny and Region Sa-
vings Cooperative "u.l"

Alba Savings Cooperative
"u‘Lll

Széchenyi Credit Cooperati-
ve "u.l"

Széchenyi Kereskedelmi
Bank "u.L"

Tisza Savings Cooperative
llu'Lll

BRB Buda Regiondlis Bank
llu‘l‘li

DDB Dél-Dundntuli Takarék
Bank "u.Ll"

DRB Dél-Dundntuli Regi-
ondlis Bank "u.l."

ERB Eszak-Mo.-i Regiondis
Bank "u.l"

Total

Compensation not
yet paid

1,395

76,659

548

113,805

28,181

65,028

589,031

39,243

27224

478,710

48,103

134,470

256,218

204,713

695,048

2,758,376

Table 15/b

(Data in Thousand HUF)

Principal amount of
compensation not yet pensation not yet

paid

1,395

76,659

548

113,805

28,181

65,028

588,536

38,595

27199

478,689

48,059

134,404

256,183

204,605

694,887

2,756,773

Interest of com-

paid

495

648

25

21

44

66

35

108

161

1,603

* Completed liquidation but under the currently effective laws and regulations there is no time limit

for the deposits
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The amounts shown in the table are included in the balance sheet among the other receivables Total principal and total interest paid out betwen the

(receivables from liquidators and among the other liabilities (liabilities to depositors). cut-off date and date of preparation of the balance sheet:
The data of the table do not contain the payments made between the cut-off date and date of pre- Table No. 17
paration of the balance sheet. These compensation amounts are shown in Table No. 17. (Data in Thousand HUF)

Gross payment Principal paid out Interest paid out

Payments made from the frozen deposit portfolio by member institution: after the
Table No. 16 after the cut-off after the cut-off
able No. . cut-off date of
Data in Thousand HUF 